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Disclaimer: 

The grantee must use an attorney 
to ensure the Deed of Trust Note 
and other legal documentation is 
properly prepared and contains 
the correct language.  My review 
of said documents is not legal 
advise. 

 
Star Canada/DHCD 



Loan Documents 

– The Note  (Deed of Trust Note/Promissory Note) 

– The Deed of Trust 

– The Truth in Lending Disclosure Statement 

– Notice of Right to Cancel 

– Acknowledgement of receipt of ECOA Notices and 
Disclosures. 

– ***************************************** 

– Recordation of a Septic 



The Note 

• The Note should include the following: 

– Rate of Interest 

– Term of the loan and Due date 

– Late payment and default penalty 

– Time and location of payment 

 

 



The Note   -  Based on the Sample Note in the Manual 



The Note 



The Ability to Pay Form 



The Note 



The Deed of Trust 



The Deed of Trust 



The Deed of Trust 



The Deed of Trust 

• Additional items incorporated in the DOT: 

– Payment of Debt, Taxes and Utility Charges; 

– Maintenance of property for term of the loan; 

– Owner’s requirement to obtain homeowner’s insurance; 

– Resale and residency requirements; 

– Notice of Right to Cancel (attachment); 

– Truth-in-Lending Disclosure Statement (attachment); 

– Investor-Owned property has additional clauses. 



Truth in Lending Disclosure Statement  



Truth in Lending Disclosure Statement 



The Notice of Right to Cancel 

• FEDERAL LAW – Regulation Z of the 
Truth-in-Lending Act, allows every 
homeowner a three-day grace 
period to cancel the construction 
contract! 
 

• The homeowner has a legal right to 
cancel the transaction within 3 
business days after signing. 
 

• DO NOT count weekends or 
holidays! 



Notice of Right to Cancel 

C o p y  R e c e i v e d  b y : _ _ _ _ _ _ _ _ _ _  



Acknowledgement of Receipt of ECOA Notices and Disclosures 



Compliance Review Issues 

• Loan documents have been completed incorrectly. 

 

• The Deed of Trust was not recorded timely – was 
recorded after construction completed. 

 

• Errors and typo’s within the loan documents 



Questions?  

If you have any legal questions please contact your 
attorney. 

 

If you have any questions in regards to DHCD 
requirements please contact your Community 
Development Specialist or the Program Manager, 
Joanne Peerman. 

 

Thank you! 


